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Key Metrics

SBFM - NASDAQ $1.04

Pricing Date April 7 2026

Price Target $5.60

52-Week Range $2.43 - $1.00

Shares Outstanding (mm) 4.9

Market Capitalization (mm) $5.1

3-Mo Average Daily Volume 36,776

Book Value/Share NM

EPSFY: December
 Prior Curr. Prior Curr.

2025A 2026 2026E 2027E 2027E

1Q-mar (0.44) -- (0.16)E -- --

2Q-jun (0.39) -- (0.08)E -- --

3Q-sep (0.13) -- 0.02E -- --

4Q-dec (0.30) -- (0.09)E -- --

FY (1.44) (0.32)E (0.40)E -- --

P/E

Revenue (M)
 Prior Curr. Prior Curr.

2025A 2026 2026E 2027E 2027E

1Q-mar 8.9 -- 9.2E -- --

2Q-jun 9.4 -- 9.6E -- --

3Q-sep 9.4 -- 9.9E -- --

4Q-dec 8.6 -- 10.4E -- --

FY 36.3 50.0E 39.1E -- --

Company Description:
Sunshine Biopharma, Inc. is a pharmaceutical company
offering and researching life-saving medicines in a wide
variety of therapeutic areas, including oncology and antivirals.
Located in Montreal, Canada, the company began trading on
the Nasdaq on February 15, 2022.

Aegis Capital has provided investment banking services for
Sunshine Biopharma multiple times over the past two years,
most recently in April 2025.

Sunshine Biopharma Inc.
Rating: Buy
Update on Sunshine Biopharma Following FY2025
Results.

Investment Highlights:

Outlook: As we look at quarterly revenues over the past two years, we see that
revenue growth has generally been steady. Revenues from 2025 were 4% higher
than revenues from 2024. In addition, Gross Margins have improved from 30.6% for
FY2024 to 33.8% for FY2025, with the Gross Margin for 4Q25 coming in at 35.3%.
When we factor in the potential effects of the cost-cutting program the company
began in January, we can forecast a profitable quarter this year (Q3) and a profitable
year next year.

We believe revenues for 2026 could be 7.7% higher than revenues from 2025 with
Gross Margins staying in the 35% range and operating expenses reduced by $2
million to $3 million from 2025 levels. We note that Sunshine ended the year with
$9.1 million in cash. Since we estimate the company could burn as little as $1.5
million to $2 million next year, that means the market cap for Sunshine today is 40%
below the expected cash for the end of 2026. We view SBFM shares as significantly
undervalued.

Pipeline updates: Sunshine ended 2025 with 71 generic drugs in its commercial
portfolio. Management removed five underperforming generics from its portfolio in
4Q25, which may have contributed to the lower than expected revenues, but plans
to add 12 more drugs in 2026. The company has been very selective in its additions
to its portfolio of generics, adding only drugs that can launch into large or profitable
markets.

Sunshine is also developing three pre-clinical stage drugs; Adva-27a, which is a
novel cancer drug, the PLpro inhibitor SBFM-PL4 to treat COVID patients, and K1.1
mRNA to treat liver cancer. The company is looking for a manufacturer for Adva-27a
and this could take some time, so we have no expectations currently for when it could
enter human clinical trials. SBFM-PL4 has been found to be active in animal models
of COVID infection and the company is compiling pre-IND data with the goal of
starting a Phase 1 clinical trial perhaps by mid to late 2027. The K1.1 mRNA is
slightly behind SBFM-PL4 and could start human clinical trials in mid to late 2028.
At current share prices, investors are getting this pipeline essentially for free.

Valuation: We continue to rate shares of SBFM as a Buy. We have updated our
valuation matrix (see Appendix) and calculate our new $5.60 Target Price based on
our estimates of gross profits of $13.6 million for 2026 and $15.5 million for 2027,
discounted by 8.98%. We note that our previous Target Price of $6.00 was calculated
using an 8.01% discount rate. The higher current discount rate reflects increased risk
and uncertainty in the stock market and global economies and lowers the Target Price.

The Disclosure section may be found on pages 7 - 8 of this report.
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DETAILS

4Q and FY2025 financial results: 4Q revenues of $8.6 million were lower than our forecast of $10 million and lower than the 3Q revenues of $9.4

million. However, the gross margin of 35.3% enjoyed by the company in Q4 was much better than our estimate of 33%. Despite the lower than estimated

revenues for Q4, fiscal year revenues for 2025 were still 4% higher than 2024 and gross margins improved from 30.6% in 2024 to 33.8% in 2025. We

forecast that revenues for 2026 could climb 7.7% to $39.1 million and revenues for 2027 could reach $45 million. We note that in 4Q25, the company

reduced the number of generic drugs in its commercial portfolio by five, which may have contributed to the lower revenues. We also note that the

company plans on launching an additional 12 generic drugs this year.

Operating expenses were slightly more than our estimate, but other income was slightly higher. Management began a cost savings program in January,

and we expect this to shave between $2 million and $3 million from operating costs in 2026.

The reported EPS for Q4 was a loss per share of $0.30 compared to our estimate of a loss per share of $0.27. Sunshine ended the year with $9.1 million

in cash. We estimate the company could burn between $1.5 million and $2 million in 2026. That means the market cap for Sunshine today is 40% below

the expected cash for the end of 2026, which we view as a significant undervaluation.

In Summary: We think management is doing as well as possible, given the swings in the economies of Canada and the U.S. Gross margins are steadily

improving, the balance sheet has gotten somewhat stronger with reductions in accounts receivable, accounts payable and inventory, and we see generally

steady growth in revenues.

Pipeline:

SBFM-PL4 to treat people with COVID infection: The initial genome expression products of Severe Acute Respiratory Syndrome Coronavirus 2

(SARS-CoV-2), the causative agent of COVID-19, are two large polyproteins, referred to as pp1a and pp1ab. These two polyproteins are cleaved at 15

specific sites by two virus encoded proteases (Mpro and PLpro) to generate 16 different non-structural proteins essential for viral replication. This makes

Mpro and PLpro important targets for inhibition of early stages of COVID-19 infection. PLpro is of particular interest as a therapeutic target because it

plays a role in suppression of the human immune system, making the virus more life-threatening.

There is an Mpro inhibitor already on the market. It is Pfizer’s Paxlovid. A successful PLpro inhibitor could become a major competitor to Paxlovid,

especially if licensed or acquired by a big pharmaceutical company.

SBFM-PL4 has been found to be active at sub micromolar concentrations against PLpro and exhibited antiviral activity in SRAS-CoV-2 infected cells as

well as in cells infected with several different variants. In addition, this compound had favorable pharmacokinetics properties and exhibited preferred drug

accumulation in the lungs over plasma. The compound was found to be orally active in a K18-human-ACE2 transgenic mouse model and to significantly

reduce virus load in the lungs of infected animals in a dose-dependent manner without gross toxicities.

The company has more animal testing and other pre-IND testing to do, but we expect SBFM-PL4 could start initial, Phase 1 clinical trials perhaps by

mid to late 2027.

K1.1 mRNA to treat liver cancer: K1.1 is an mRNA that encodes an inhibitor of a transcription factor essential for initiation of cell division, Nrf-2

(nuclear factor erythroid 2-related factor 2). Nrf-2 is a transcription factor responsible for the regulation of a number of crucial cell signaling and

enzymatic pathways such as cell defense mechanisms, response to oxidative stress and the cancer multidrug resistance genes, MDR1 (p-Glycoprotein),

MRP1 and BCRP. By temporarily inhibiting Nrf-2 activity with an mRNA injection immediately before or during chemotherapy, the Company hopes

to achieve an enhanced performance of anticancer drugs and consequently better overall therapeutic outcomes for cancer patients.

Sunshine has a collaboration agreement with a leading lipid nanoparticle company for the purpose of formulating K1.1 mRNA into lipid nanoparticles,

ready for use in xenograft mouse studies. Sunshine Biopharma has shown that K1.1 mRNA is capable of destroying cancer cells in vitro, including

multidrug resistant breast cancer cells (MCF-7/MDR), ovarian adenocarcinoma cells (OVCAR-3), and pancreatic cancer cells (SUIT-2). Parallel studies

using normal human cells (HMEC) showed that K1.1 mRNA had little or no cytotoxic effects. The initial results of animal testing indicated that K1.1

2   AEGIS CAPITAL CORP.



Sunshine Biopharma Inc. April 8, 2026
 
 
mRNA-LNP constructs were effective at reducing the size of liver cancer tumors in xenograft mice. The company is currently seeking to confirm these

results by conducting additional xenograft experiments on a broader scale and in more detailed dose-response studies.

We estimate that the company could start Phase 1 clinical trials for K1.1 perhaps by mid to late 2028.

Valuation: Our previous Target Price of $6 was based on a discounted gross profit, on a per share basis, on estimated revenues of $37.7 million for

2025 and $50 million for 2026 resulting in $27.6 million in discounted Gross Profits for those two years. Our current Target Price of $5.60 is based on

estimated revenues of $39.1 million in 2026 and $45 million in 2027, resulting in combined discounted Gross Profits of $27.8 million. Our previous

estimates for 2025-26 gross profits were discounted by 8.01% to reach our prior Target Price. Our new estimates for 2026-27 gross profits are discounted

by 8.98%, due to higher risk-free rates and equity risk premiums. The higher the discount rate, the lower the Target Price (see Appendix).
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Source: Company filings. 

Sunshine Biopharma Quarterly and Annual Balance Sheets (USD)

Quarter 1Q24 2Q24 3Q24 FYQ24 1Q25 2Q25 3Q25 FYQ25

Date Mar. 31, 2024 Jun. 30, 2024 Sep. 30, 2024 Dec. 31, 2024 Mar. 31, 2025 Jun. 30, 2025 Sep. 30, 2025 Dec. 31, 2025

Cash & equivalents $17,434,208 $11,507,745 $12,206,655 $9,686,529 $8,124,610 $10,305,320 $9,306,438 $9,123,308

Accounts receivable $2,827,720 $3,973,550 $3,218,682 $3,868,418 $3,445,242 $3,587,560 $4,155,599 $3,459,864

Inventory $7,697,906 $8,490,745 $9,820,730 $11,278,105 $11,857,135 $13,018,702 $14,063,706 $13,472,025

Deposits $70,457

Prepaid expenses $871,390 $1,776,480 $735,796 $1,133,297 $983,536 $939,436 $441,489 $798,384

Total Current Assets $28,831,224 $25,748,520 $25,981,863 $25,966,349 $24,480,980 $27,851,018 $27,967,232 $26,853,581

Property, plant & equipment $401,642 $541,410 $590,801 $546,055 $519,787 $638,354 $598,087 $557,370

Intangible assets $2,065,603 $2,447,128 $2,942,684 $3,019,717 $3,193,214 $2,490,827 $2,009,337 $1,889,370

Deferred tax asset $92,234 $92,234 $92,234 $92,234 $0

Right-of-use asset $600,248 $563,920 $541,468 $936,037 $900,890 $892,817 $820,489 $778,846

Total assets $31,898,717 $29,300,978 $30,056,816 $30,560,392 $29,187,105 $31,965,250 $31,487,379 $30,079,167

Accounts payable & accrued expenses $3,615,205 $4,930,055 $4,157,253 $5,543,085 $5,024,541 $4,797,465 $6,137,465 $5,664,212

Earnout payable $2,547,831 $0 $0 $295,797 $295,797 $295,797 $295,797 $295,797

Income tax payable $254,971 $254,971 $254,971 $268,276 $228,115 $258,158 $0 $268,276

Right-of-use liability $115,398 $114,452 $116,253 $207,756 $213,983 $222,496 $218,053 $215,637

Total Current Liabilities $6,533,405 $5,299,478 $4,528,477 $6,314,914 $5,762,436 $5,573,916 $6,651,315 $6,443,922

Deferred Tax liability $48,729 $48,729 $48,729 $0 $0 $0 $0 $0

Right-of-use liability $496,968 $462,906 $440,298 $744,724 $722,199 $706,530 $636,708 $596,785

Total Liabilities $7,079,102 $5,811,113 $5,017,504 $7,059,638 $6,484,635 $6,280,446 $7,288,023 $7,040,707

Preferred stock, Series B $13,000 $13,000 $13,000 $13,000 $13,000 $13,000 $13,000 $13,000

Common stock $995 $1,171 $2,000 $2,580 $2,707 $4,555 $4,555 $4,905

Capital paid in excess of par $89,842,680 $89,842,503 $91,737,284 $93,354,907 $93,710,078 $97,376,841 $97,376,841 $98,100,990

Accumulated comprehensive income $152,400 ($683,050) $168,590 ($829,959) ($803,770) $280,787 ($320,841) ($65,309)

Accumulated deficit ($65,189,459) ($65,683,759) ($66,881,562) ($69,039,774) ($70,219,545) ($71,990,379) ($72,874,199) ($75,015,126)

Total Stockholders Equity $24,819,615 $23,489,865 $25,039,312 $23,500,754 $22,702,470 $25,684,804 $24,199,356 $23,038,460

Total Equity & Liabilities $31,898,717 $29,300,978 $30,056,816 $30,560,392 $29,187,105 $31,965,250 $31,487,379 $30,079,167

Change in cash and securities: $1,141,861 ($5,926,463) $698,910 ($2,520,126) ($1,561,919) $2,180,710 ($998,882) ($183,130)
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Source: Company filings and Aegis Capital estimates. 
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Source: Company filings and Aegis Capital estimates 

Net Revenue Model for SBFM Using 2026 and 2027 Estimates

0 0 0 0 1

Year 2023 2024 2025 2026 2027

Estimated annual revenues $24,092,787 $34,874,283 $36,305,891 $39,100,000 $45,000,000

Estimated COGS $15,753,616 $24,204,489 $24,050,214 $25,500,000 $29,500,000

Estimated Gross Profit $8,339,171 $10,669,794 $12,255,677 $13,600,000 $15,500,000

Discounted Net Revenues (Gross Profit) $13,600,000 $14,222,793

Sum of Discounted Gross Profits $27,822,793

Discounted Gross Profit per current shares $5.67

Risk free rate (www.treasury.gov) as of April 3, 2026 4.88%

Key Model Assumptions Beta (avg beta of IBB, FBT and XBI) 0.86

Discount rate 8.98% Equity Risk Premium (ERP) (www.damodaran.com) 4.77%

Current shares 4,906,000 Discount rate = Risk free rate+(beta*ERP) 8.98%

Sunshine Biopharma Inc. April 8, 2026
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Required Disclosures

Price Target

$5.60

Valuation Methodology

We employ a discounted Gross Profit methodology based on our assumptions for Gross Profits for 2026 and 2027.

Risk Factors

The biotechnology and medical device sectors have substantial risk factors not associated with other investment sectors. The company referred to in

this report should be considered a Speculative investment. Some of these risks are:

Regulatory risk. Companies developing a new drug or device to treat most healthcare problems must get approval from the FDA (Food and Drug

Administration) before it can be sold in the United States.

Clinical Development Risk. If the results of clinical trials do not meet investors’ expectations, the company’s share price could fall.

Dilution risk. The company may need to raise cash by offering shares, which dilutes the ownership of current shareholders. The company may also

enact a reverse split, which could affect share price.

Intellectual property risk. The company may not be able to prevent competitors from developing the same products.

Safety risk. The company's products may cause unintended harm to patients.

Economic risk: associated with uncertain tariff policies and risk of recession.

All investors are encouraged to read the risks set forth in the form 10-K which each public company must file with the SEC (Securities and Exchange

Commission)

For important disclosures go to www.aegiscap.com.

I, David Bouchey, hereby certify that the views expressed in this research report accurately reflect my personal views about the subject
companies and their securities. I also certify that I have not been, do not, and will not be receiving direct or indirect compensation in
exchange for expressing the specific recommendations in this report.

Research analyst compensation is not dependent upon investment banking revenues received by Aegis Capital Corp.

Aegis Capital Corp. intends to seek or expects to receive compensation for investment banking services from the subject company within the next

three months.

The firm nor the Research Analyst have any material conflict of interest in which the Research Analyst has a reason to know or knows at the time of

publication of this research report.

As of the report date neither Aegis Capital Corp. or its affiliates beneficially own 1% or more of any class of common equity securities
of the subject company of this report.

Neither the research analyst who prepared this report or a member of the research analyst’s household has a financial position in the
debt or equity securities of the subject company.

Aegis Capital Corp. makes a market in Sunshine Biopharma Inc..

Aegis Capital Corp. has performed investment banking services for and received fees from Sunshine Biopharma Inc. within the past
12 months.
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Rating and Price Target History for: Sunshine Biopharma Inc. (SBFM) as of 04-07-2026
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 Investment Banking
Services/Past 12 Mos.

Rating Percent Percent

BUY [BUY] 95.65 77.27
HOLD [HOLD] 4.35 0.00
SELL [SELL] 0.00 0.00

Meaning of Ratings
A) A Buy rating is assigned when we do not believe the stock price adequately reflects a company's prospects over 12-18 months.

B) A Hold rating is assigned when we believe the stock price adequately reflects a company's prospects over 12-18 months.

C) A Sell rating is assigned when we believe the stock price more than adequately reflects a company's prospects over 12-18 months.

Other Disclosures

Other Disclosures The information contained herein is based upon sources believed to be reliable but is not guaranteed by us and is not
considered to be all inclusive. It is not to be construed as an offer or the solicitation of an offer to sell or buy the securities mentioned
herein. Aegis Capital Corp., its affiliates, shareholders, officers, staff, and/or members of their families, may have a position in the
securities mentioned herein, and, before or after your receipt of this report, may make or recommend purchases and/or sales for their
own accounts or for the accounts of other customers of the Firm from time to time in the open market or otherwise. Opinions expressed
are our present opinions only and are subject to change without notice. Aegis Capital Corp. is under no obligation to provide updates to
the opinions or information provided herein. Additional information is available upon request.

The common stock of the subject company in this report may not be suitable for certain investors based on their investment objectives,
degree of risk, as well as their financial status.

© Copyright 2026 by Aegis Capital
Aegis Capital Corp.
(212) 813-1010
1345 Avenue of the Americas, 27th Floor
New York, New York 10105
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